
Press release: Perspectives Climate Research publishes 

assessments of the ‘Paris alignment’ of Export Credit 

Agencies in Japan and the Netherlands  

15/10/2021 

In the run-up of COP26 in Glasgow in November, the two case studies demonstrate that officially 
supported export finance of two major exporting economies is not aligned with the Paris Agreement 
and keeps contributing to carbon lock-in through supporting fossil fuel investments. While officially 
supported export finance in the Netherlands advanced in some assessment dimensions, both 
countries received the overall score ‘Unaligned’ – mostly due to lacking ambition for phasing out 
support for fossil fuel value chains.  

Perspectives Climate Research (PCR) developed a tailor-made Paris alignment methodology for Export 
Credit Agencies (ECAs). This methodology assesses ECAs and their respective governments based on 
18 key questions across five dimensions: transparency, the ambition of fossil fuel phase out policies, 
overall climate impact of the ECA, its contribution to the global climate transition as well as on the 
outreach and ‘pro-activeness’ of the ECA and its government. In line with latest climate research, the 
ambition of fossil fuel phase out policies is the most heavily weighted dimension. Overall, an ECA can 
receive the label ‘Unaligned’, ‘Some progress’, ‘Paris aligned’ or ‘Transformational’.  

The methodology was ‘road-tested’ on the German ECA Euler Hermes. Since July 2021, PCR applied 
the finalized methodology to two further case studies – the Netherlands and Japan. An update of the 
German case study as well as further studies on Canada and the United Kingdom will be released soon. 

The Netherlands: Atradius Dutch State Business 

Atradius DSB was rated with ‘Unaligned‘ towards alignment with the Paris Agreement (assessment 
score 0.49/3.00) – at the upper threshold to ‘Some progress’. This negative result is notably due to the 
fact that the current Dutch government lacks formalized policies for its mandated ECA Atradius DSB to 
phase out support for oil and gas value chains. Moreover, among other shortcomings, climate impacts 
and GHG reduction targets in non-fossil fuel sectors are not sufficiently taken into account in decision-
making of cover. At the same time, the Dutch ECA is the first ECA that has developed a methodology 
to determine the share of fossil fuel-related transactions in the entire portfolio. This is an important 
step for the next government to make evidence-based decisions, although some important caveats of 
the methodology are noted in the study, which should be addressed in the future. The Netherlands is 
a crucial actor in the global economy and is uniquely positioned to transform the export finance system 
– not the least since it hosts the upcoming meeting of the “Export Finance for Future (E3F)” initiative 
in November. Against this backdrop, the study formulates specific recommendations across all 
dimensions to align officially supported export finance – in the Netherlands and beyond - with the Paris 
Agreement.    

Japan: Nippon Export and Investment Insurance and Japan Bank for International Cooperation 

The two official ECAs in Japan – NEXI and JBIC – were assessed and rated as ‘Unaligned‘ with the Paris 
Agreement (assessment scores: NEXI: 0.02/3.00 and JBIC: 0.05/3.00). Both NEXI and JBIC were rated 
as ‘Unaligned’ across almost all assessment questions, except for one question within the ‘Climate 
finance’ dimension for NEXI and except for one question within the ‘Transparency’ dimension for JBIC. 
Overall, this alarming score underlines that Japan is lagging behind other G7 countries regarding the 
Paris alignment of its export finance system. Most notably, Japan proactively supports fossil fuel value 
chains through its ECAs and shows no progress towards phasing out this support (apart from some 
limited restrictions on coal support). The study illustrates the shortcomings and provides specific 
recommendations for Japan to review its position – especially in the context of regional and global 
competition in GHG intensive export markets, e.g. the promotion of coal- or gas-fired power plants. 

 

https://www.perspectives.cc/public/publications/publication/?no_cache=1&tx_pccprojects_plugin%5baction%5d=show&tx_pccprojects_plugin%5bcontroller%5d=Publication&tx_pccprojects_plugin%5buid%5d=125
https://www.perspectives.cc/public/publications/publication/?no_cache=1&tx_pccprojects_plugin%5baction%5d=show&tx_pccprojects_plugin%5bcontroller%5d=Publication&tx_pccprojects_plugin%5buid%5d=126


“The latest climate science unequivocally points to the need to cease new investments in the supply of 

fossil fuels and related value chains in order to keep global warming under 1.5℃. In stark contrast to 

science and their own commitments under the Paris Agreement, Japan and the Netherlands continue 

supporting investments in fossil fuel value chains through their Export Credit Agencies contributing to 

carbon lock-in. In this light, our studies identify key gaps in the Paris alignment of export finance in 

these countries and provide concrete recommendations for reforms. We urge governments of Japan 

and the Netherland – as well as other major exporting economies – to use COP26 in Glasgow to 

announce concrete commitments to phase out fossil fuel support from official export finance in line 

with the latest climate science”, says Igor Shishlov, Senior Consultant at Perspectives Climate Group 

and project manager of the research program on Export Credit Agencies 

 

“The two case studies on the Netherlands and Japan show: alignment with the Paris Agreement 

requires a structural transformation of our economies. This must happen not only domestically – but 

also in export markets abroad – and especially in fossil fuel value chains, including coal, oil and natural 

gas. Official support in export finance urgently needs to be re-directed towards sustainable activities 

and complementary policy measures taken. The upcoming COP26 and the meeting of the E3F coalition 

in November provide ample opportunities to announce the necessary policy ambition”, says Philipp 

Censkowsky, Consultant at Perspectives Climate Group and lead author of the Dutch case study. 

 

“As one of the world's largest economies and an influential market player, especially in Asia, Japan has 

the potential to lead by example in transforming its export finance portfolio. Recent environmental 

disasters and alarming reports such as the IPCC AR6 or the IEA's Net Zero Report demonstrate the need 

to drastically increase our ambition and that countries committed to the Paris Agreement should not 

use public funds to finance fossil fuel projects overseas. The studies are a wake-up call to decision-

makers that business-as-usual is no longer an option” says Laila Darouich, Consultant at Perspectives 

Climate Group and lead author of the Japanese case study. 
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